
54 STAT.] 76TH CONG.. 3D SESS.-CHS. 860, 861-OCT. 14, 1940

duties of whom in whole or in part related to the protection of the
life of the President and who has actively performed duties other
than clerical for ten years or more directly related to the protection
of the President extended by the Secret Service Division and having
reached the age of fifty-five years, he may, at his election, be retired
from the service of any such police department or police force or
Division or fire department, and shall be entitled to receive retire-
ment compensation from the said policemen and firemen's relief fund,
District of Columbia, in an amount equal to 50 per centum per annum
of the salary received by him at the date of retirement: Provided,
however, That in any fiscal year any such retirement shall be in
accordance with such rules and regulations as may be adopted by the
Commissioners of the District of Columbia, and in no fiscal year shall
the amount of all such retirements authorized under the provisions
of this paragraph aggregate more than $30,000: Provided further,
That, when any member of the United States Secret Service Division
shall have performed service in connection with the protection of the
President for ten years or more, thereby becoming subject to future
retirement after twenty-five years' service under the provisions of
this Act, that he shall be authorized to transfer all funds to his credit
in the United States Civil Service Retirement Fund to the Policemen
and Firemen's Relief Fund of the District of Columbia, and that
after the transfer of such funds, the salary of that member shall be
subject to the same deductions for credit to the Policemen and Fire-
men's Relief Fund of the District of Columbia as the deductions from
salaries of other members contributing to that fund, and he shall be
entitled to the same benefits as other members contributing to that
fund."

Approved, October 14, 1940.

[CHAPTER 861]
AN ACT

To amend an Act entitled "An Act authorizing construction of water conservation
and utilization projects in the Great Plains and arid and semiarid areas of the
United States", approved August 11, 1939 (53 Stat. 1418), and an Act entitled
"An Act to promote conservation in the arid and semiarid areas of the United
States by aiding in the development of facilities for water storage and utiliza-
tion, and for other purposes", approved August 28, 1937 (50 Stat. 869).
Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, That the Act
entitled "An Act authorizing construction of water conservation and
utilization projects in the Great Plains and arid and semiarid areas
of the United States", approved August 11, 1939 (53 Stat. 1418),
is hereby amended to read as follows:

"SECTION 1. For the purpose of stabilizing water supply and
thereby rehabilitating farmers on the land and providing oppor-
tunities for permanent settlement of farm families, the Secretary of
the Interior (hereinafter referred to as "the Secretary") is hereby
authorized to investigate and, upon compliance with the provisions
of this Act, to construct water conservation and utilization projects
in the Great Plains and arid and semiarid areas of the United
States, and to operate and maintain each such project in accordance
with the provisions of this Act: Provided, That the United States
shall retain title to the dams, reservoirs, irrigation, and other project
works until Congress otherwise provides: And provided further,
That expenditures from appropriations made directly pursuant to
the authority contained in section 12 (1) to meet reimbursable con-
struction costs allocated to irrigation as defined in section 4 (b)
shall not exceed $1,000,000 for dams and reservoirs in any one
project.
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Utilization of ser- "SEC. 2. In connection with the investigation, construction, orices, etc., of other
agencies. operation and maintenance of a project, pursuant to the authority

of this Act, the Secretary is authorized to utilize (1) in such manner
as the President may direct, services, labor, materials, or other prop-
erty, including money, supplied by the Work Projects Administra-
tion, the Civilian Conservation Corps, the Office of Indian Affairs,
the Department of Agriculture, or any other Federal agency, for
which the United States shall be reimbursed in such amounts as the
President may fix for each project, within the limits of the water
users' ability to repay costs as found by the Secretary under sub-
section 3 (a) (iv); and (2) such services, labor, materials, ease-
ments or property, including money, as may be contributed by any
State or political subdivision thereof, State agency, municipal cor-
poration, or other organization, or individuals, if, in the judg-
ment of the Secretary, the acceptance thereof will not impair the
title of the United States to the project works and will not reduce
the probability that the project water users can meet the obligations

Use of moneys re- to the United States entered into pursuant to this Act. Moneys
received and accepted under (2) of this section shall be and remain
available for expenditure for the purposes for which contributed
in like manner as if said sums had been specifically appropriated
for said purposes.

Investigations. "SEC. 3. (a) No construction of a project may be undertaken pur-
suant to the authority of this Act unless and until the Secretary has
made an investigation thereof and has submitted to the President his

Reports and find- report and findings on-
(i) the engineering feasibility of the proposed construction;

"(ii) the estimated cost of the proposed construction;
"(iii) the part of the estimated cost which properly can be

allocated to irrigation;
"(iv) the part of the estimated cost which probably can be

repaid by the water users in accordance with the requirements
of section 4;

"(v) the part of the estimated cost which can properly be
allocated to municipal or miscellaneous water supplies or power
and probably be returned to the United States in revenues there-
from;

"(vi) the part of the estimated cost which can properly be
allocated to the irrigation of Indian trust and tribal lands, and
be repayable in accordance with existing law relating to Indian
lands;

"(vii) the part of the estimated cost which can properly be
allocated to flood control as recommended by the Chief of Engi-
neers, War Department.

DParticipation byA In connection with each such investigation, report, and finding, the Sec-Department of Agri-
culture. retary shall consult with the Secretary of Agriculture regarding par-

ticipation in the proposed project by the Department of Agriculture
under the authority of sections 5 and 6; and the Secretary shall also
transmit to the President a report by the Secretary of Agriculture to the
President on the participation, if any, proposed by the Department of

deeWn pruthied.t Agriculture. The project shall be deemed authorized and may be
undertaken pursuant to this Act if (1) the Secretary finds and certifies

Findings. to the President that the project has engineering feasibility and that
the water users probably can repay, in accordance with the require-
ments of section 4, an amount equal to or in excess of that part of the
estimated cost allocated by him to irrigation to be met by expenditure
of moneys appropriated pursuant to section 12 (1) ; and (2) the Presi-

vailabroety osert. dent has approved said report and findings and has found that services,
labor, materials, easements, and other property, including money, for
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the construction of the project, should be made available to the Depart-
ment of the Interior by the Work Projects Administration or other
Federal agencies, to the extent found necessary by the Secretary to
make up the difference between the estimated cost of project construc-
tion and (i) the part thereof to be met by expenditure of moneys
appropriated pursuant to section 12 (1), together with (ii) such serv-
ices, materials, money, easements, and other property as non-Federal
agencies or parties have agreed to contribute and the Secretary has
found acceptable under section 2.

"(b) No actual construction of the physical features of a project,
which meets the requirements of subsection (a) shall be undertaken
unless and until (1) rights-of-way and other interests in land deemed
by the Secretary to be necessary for the construction and operation
of the major features of the project works have been secured, with
titles or easements and at prices satisfactory to the Secretary; and (2)
the Secretary has found (i) that water rights adequate for the purposes
of the project have been acquired with titles and at prices satisfactory
to him, or have been initiated and can be perfected in conformity with
State law and any applicable interstate agreements and in a manner
satisfactory to him; and (ii) that such water rights can be utilized for
the purposes of the project in conformity with State law and any
applicable interstate agreements and in a manner satisfactory to him.

"SEC. 4. (a) No water for irrigation may be delivered from the works
of any project constructed under the authority of this Act until after
the repayment contract or contracts required by this section have been
executed. Where practicable in the judgment of the Secretary, the
repayment contract shall be with a water users' organization or
organizations satisfactory in form and powers to the Secretary; and
otherwise the repayment contract shall be with the individual land-
owners. The contract or contracts shall contain such provisions as the
Secretary deems necessary to carry out the purposes of this Act and to
protect the interests of the United States.

"(b) The term 'reimbursable construction costs' as used in this
Act means that part of the costs of investigating, constructing, and
operating and maintaining the project, which are allocated by the
Secretary to irrigation, and which are met by expenditures of moneys
therefor appropriated under the authority of section 12 (1), plus such
amounts as the President, under section 2 (1), may determine to be
reimbursable: Provided, That administrative expenses incurred in the
District of Columbia in connection with the investigation, construc-
tion, or operation and maintenance of a project shall not be included
in the reimbursable construction costs nor shall they be charged to
the water users in any way.

"(c) The repayment contract or contracts for a project shall, in
their aggregate, provide for repayment to the United States of the
total amount of the reimbursable construction costs of the project
allocated to irrigation. Each such contract shall provide, among
other things, that-

"(1) The Secretary shall fix a development period for each project
of not to exceed ten years from and including the first calendar year
in which water is delivered for the lands in said project; and during
the development period water shall be delivered to the lands in the
project involved at a charge per acre-foot, or other charge, to be fixed
by the Secretary each year and to be paid in advance of delivery of
water. Such charges shall be fixed with a view of returning such
amounts as in the Secretary's judgment are justified by the rate of
project development, including as a minimum the return over the
full development period of that part of the cost of operating and
maintaining the project, during said period, allocated by the Secre-
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tary to irrigation; and collections of such charges in excess of the
cost of the operation and maintenance during the development period,
as thereafter determined by the Secretary, shall be credited to the
reimbursable construction costs of the project in the manner deter-
mined by the Secretary.

"(2) The United States shall operate and maintain the project
during the development period fixed for it. After the development
period, the United States shall operate and maintain the project or
any part thereof as long as is deemed necessary by the Secretary, and
shall be paid in advance for each year that part of the estimated cost
of operating and maintaining the project for such year allocated by
the Secretary to irrigation. In the event charges due the United
States are not paid when due the United States may, at its election,
suspend operations in whole or in part.

"(3) The repayment of the reimbursable construction costs, except
as to Indian lands which shall be repayable in accordance with exist-
ing law relating to Indian lands, shall be spread in not to exceed
forty annual installments, of the number and amounts fixed by the
Secretary; and the first annual installment under each contract shall
become due and payable on the date fixed by the Secretary, in the year
next following the last year of the development period fixed under
subsection (c) (1): Provided, That the provisions of this subsection
shall not be construed to modify the provisions of special legislation
pertaining to any particular project.

" (4) The water users or their organization will take such measures
as the Secretary deems proper to secure the adoption of proper
accounting, to protect the condition of project works, and to provide
for the proper use thereof, and to protect project lands against
deterioration due to improper use of water. Delinquencies in any
payments due to the United States shall be penalized by a penalty of
not less than one-half of 1 per centum per month. No water shall
be delivered to or for any land or party while either said land or
the organization in which it is located or said party is in arrears in
the advance payment of operation and maintenance charges or
development period charges under subsection (c) (1), or in arrears
for more than twelve months in the payment of an installment of the
reimbursable construction costs.

"(5) The Secretary shall establish the size of farm units of irriga-
ble lands on each project in accordance with his findings of the area
sufficient in size for the support of a family on the lands to be irri-
gated. No water may be delivered to or for more than the farm unit
area of irrigable lands in the project owned by a single landowner:
Provided, That this subsection shall not apply to the United States
or any agency or instrumentality thereof, corporate or otherwise. No
water shall be delivered to or for any land, in a project area, trans-
ferred or disposed of subsequent to approval of the project by the
President, and within three years from the time water becomes avail-
able, unless and until it has been shown to the satisfaction of the
Secretary or his duly authorized representative that the land has
been transferred or disposed of at a price not exceeding the appraised
value as determined by the Secretary or his duly authorized repre-
sentatives, and upon proof of fraudulent representation as to the
true consideration involved the Secretary is authorized to cancel the
water right attaching to the land involved: Provided further, That
nothing herein shall be construed to create authority to interfere
with the delivery of water under prior rights.

"SEc. 5. (a) In connection with the construction or operation and
maintenance of projects undertaken pursuant to the authority of
this Act, and in order to further in the Great Plains and arid and
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semiarid areas of the United States an effective rehabilitation
program, stabilization of the agricultural economy and maximum
utilization of funds spent for relief purposes, the Secretary of
Agriculture is hereby authorized, pursuant to cooperative agree-
ment with the Secretary of the Interior, (1) to arrange for the
settlement of the projects on a sound agricultural basis, and insofar
as practicable, the location thereon of persons in need; (2) to extend
guidance and advice to settlers thereon in matters of farm practice,
soil conservation, and efficient land use; (3) to acquire agricultural
lands within the boundaries of such projects, with titles and at
prices satisfactory to him; and (4) to arrange for the improvement
of lands within the project boundaries, including clearing, leveling,
and preparing them for distribution of irrigation water. Contracts
between the United States and water users or water users' organiza-
tions for the lease or purchase of, or the improvement of, lands
within such projects shall provide for annual or semiannual pay-
ments to the United States, of the number and amounts fixed by
the Secretary of Agriculture. The lease, purchase, or improvement
contracts for each tract of land shall provide in the aggregate for
the return, in not to exceed fifty years from the date the land is
first settled upon, of the costs incurred by the United States in
acquiring and improving such tract of land with funds appropri-
ated under authority of section 12 (2), except administrative expenses
incurred in the District of Columbia, together with interest on
unpaid balances of said costs at not less than 3 per centum per annum.
Such lease, purchase, or improvement contracts shall also provide
for the fulfillment of such obligations related to reimbursable con-
struction costs and operation and maintenance charges as may be
applicable to such lands in accordance with the repayment contract
or contracts required by section 4.

"(b) For the purposes of this section, the Secretary of Agri-
culture may utilize (1) in such manner as the President may direct,
services, labor, materials, or other property, including money, sup-
plied by the Work Projects Administration, the Civilian Conser-
vation Corps, the Office of Indian Affairs, the Department of Agri-
culture, or any other Federal agency to the extent that the President,
upon the report and recommendations of the Secretary of Agricul-
ture, finds that the same should be supplied in assistance of such
improvement work, and for which the United States shall be reim-
bursed in such amounts as the President may fix for each project;
and (2) such services, labor, materials, easements, or other property,
including money, as may be contributed by any State or political
subdivision thereof, State agency, municipal corporation, or other
organization, or individuals. Moneys received and accepted under
(2) of this subsection shall remain available for expenditure for the
purposes for which contributed in like manner as if said sums had
been specifically appropriated for said purposes.

"SEC. 6. The Secretary, by cooperative agreements, may arrange
with the Department of Agriculture or with such other Federal or
State agencies, as the President may deem desirable, for cooperation
in the investigations and surveys of projects proposed under the
authority of this Act; and in connection with any such project which
is undertaken the Secretary by such cooperative agreements may
arrange for such cooperation in the construction or operation and
maintenance of the project as he deems desirable. Any such coopera-
tive agreement with the Department of Agriculture may provide,
among other things (1) that the Secretary of Agriculture shall enter
into the repayment contracts, required by section 4, and shall handle
the collections of repayments and shall take over the other adminis-
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trative duties connected with the project, after the Secretary of the
Interior announces that the project is ready for operation; (2) if
such agreement be entered into after construction of the project has
been undertaken by the Secretary of the Interior and after he has
entered into the repayment contracts required by section 4, that the
Secretary of Agriculture shall take over the collection of repayments
and other administrative duties connected with the project; (3) that
no water shall be delivered to or for any land or party while the
owner of said land or said party is in arrears for more than twelve
months in the payment to the United States of money due and pay-
able under a land contract entered into pursuant to section 5 (a);
and (4) that any repayment contract with a water user or water users'
organization entered into pursuant to section 4 and any land contract
with the same water user or organization entered into pursuant to
section 5 (a), if said contracts involve the same land, may be com-
bined in a single instrument. The Secretary of Agriculture is hereby
authorized to carry out the provision of any such cooperative
agreements.

"SEC. 7. On any one project undertaken pursuant to the Act of
August 28, 1937, entitled "An Act to promote conservation in the arid
and semiarid areas of the United States by aiding in the development
of facilities for water storage and utilization, and for other purposes"
(50 Stat. 869), as amended and supplemented, expenditures for the
construction, maintenance, operation, rehabilitation or financial assist-
ance of any one project, shall not exceed $50,000 of Federal funds,
whether appropriated or allotted or both. All project facilities and
appurtenances which depend for their utility in whole or in part upon
each other or upon any common facility shall be deemed one project
within the meaning of this section.

"SEC. 8. All payments made to the United States under repayment
contracts on account of reimbursable construction costs, including
penalties collected for delinquencies in such payments, and all other
receipts from project operations pursuant to sections 4 and 9 shall
be covered into the Treasury to the credit of miscellaneous receipts.
Charges collected during the development period of a project under
section 4 (c) (1), excepting such amounts thereof as may be cred-
ited to reimbursable construction costs, and charges collected for the
operation and maintenance of a project under section 4 (c) (2) shall
be available for expenditure for operation and maintenance of
said project in like manner as if said funds had been specifically
appropriated for said purposes.

"SEc. 9. In connection with any project undertaken pursuant to
this Act, provisions, including contracts of sale, may be made for
furnishing municipal or miscellaneous water supplies, or for develop-
ing and furnishing power in addition to the power requirements of
irrigation: Provided, That expenditures from appropriations made
directly pursuant to the authority contained in section 12 (1) to
meet costs allocated to municipal or miscellaneous water supplies or
surplus power shall not exceed $500,000 for any one project: Pro-
vided further, That no contract relating to a water supply for
municipal or miscellaneous purposes or to electric power shall be
made unless, in the judgment of the Secretary, it will not impair
the efficiency of the project for irrigation purposes. On any project
where such provisions are made, the Secretary shall allocate to
municipal or miscellaneous water purposes or to surplus power the
part of the estimated construction costs of the project which he deems
properly so allocable; and such allocations shall not be included in the
reimbursable construction costs covered by the repaymen nt contract
or contracts required under section 4. All right, title, and interest

1124 [54 STAT.



54 STAT.] 76TH CONG., 3D SESS.-CHS. 861, 862-OCT. 14, 1940

in the facilities provided for such municipal or miscellaneous water
supplies or surplus power and the revenues derived therefrom shall
be and remain in the United States. Contracts for such municipal
or miscellaneous water supplies or for such surplus power shall be
at such rates as, in the Secretary's judgment, will produce revenues
at least sufficient to cover the appropriate share of the annual opera-
tion and maintenance cost of the project and such fixed charges,
including interest, as the Secretary deems proper. Contracts for
the sale of surplus power shall be for periods not to exceed forty
years and contracts for water supply for municipal or miscellaneous
purposes shall be for such periods as the Secretary may determine
and may include such renewal options as the Secretary deems
desirable: And provided further, That in sales or leases of such
power, preference shall be given to municipalities and other public
corporations or agencies; and also to cooperatives and other non-
profit organizations financed in whole or in part by loans made
pursuant to the Rural Electrification Act of 1936 and any amend-
ments thereof.

"SEC. 10. (a) In connection with any project constructed pur-
suant to the provisions of this Act, the Secretary shall have the same
authority, with regard to the utilization of lands owned by the
United States, other than lands acquired under section 5 as he has in
connection with projects undertaken pursuant to the Federal reclama-
tion laws, Act of June 17, 1902 (32 Stat. 388), and Acts amendatory
thereof or supplementary thereto.

"(b) In connection with the construction or operation and main-
tenance of a project undertaken pursuant to the authority of this
Act, the Secretary shall have with respect to construction and sup-
ply contracts, and with respect to the acquisition, exchange, and
disposition of lands interest in lands, water rights, and other prop-
erty and the relocation thereof, the same authority, ncluding author-
ity to acquire lands and interests in land and water rights with
titles and at prices satisfactory to him, which he has in connection
with projects under the Federal reclamation laws.

"SEC. 11. The Secretary of the Interior and the Secretary of Agri-
culture are hereby authorized to perform any and all Acts and to
make such rules and regulations as may be necessary and proper for
the purpose of carrying out their respective functions under this
Act and for the purpose of carrying the provisions of this Act into
full force and effect.

"SEC. 12. To carry out the purposes of this Act there is hereby
authorized to be appropriated, out of any money in the Treasury
not otherwise appropriated (1) for the Department of the Interior
such sums as may be necessary to carry out its functions under this
Act. and (2) for the Department of Agriculture such sums as may
be necessary to carry out its functions under this Act."

Approved, October 14, 1940.

[CHAPTER 862]
AN ACT

To expedite the provision of housing m connection with national defense, and for
other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

SECTION 1. In order to provide housing for persons engaged in
national-defense activities, and their families, in those areas or locali-
ties in which the President shall find that an acute shortage of hous-
ing exists or impends which would impede national-defense activities
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